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PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 December, 2002

	
	
	Note
	 
	31 December 2002
	
	31 December 2001

	 
	 
	 
	 
	RM'000
	 
	                  RM'000

	NON-CURRENT ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	
	
	10,352
	
	                     11,601

	
	Land held for development
	A2
	
	79,853
	
	                     85,926

	
	Investments in associates
	A3
	
	77,699
	
	                     96,475

	
	Other investments
	
	
	66,606
	
	                     66,606

	
	Marketable securities
	
	
	31,143
	
	-

	
	Goodwill on consolidation
	
	
	598
	
	                          691

	
	
	
	
	266,251
	
	                   261,299

	CURRENT ASSETS
	
	
	
	
	

	
	Development properties
	
	
	66,707
	
	                     64,767

	
	Inventories
	
	
	8,160
	
	                     20,151

	
	Trade receivables
	
	
	53,817
	
	                     72,874

	
	Other receivables
	
	
	32,503
	
	                     49,345

	
	Marketable securities
	
	
	-
	
	                       1,185

	
	Cash and bank balances
	
	
	8,902
	
	                       6,469

	
	
	
	
	170,089
	
	                   214,791

	CURRENT LIABILITIES
	
	
	
	
	

	
	Short term borrowings
	
	
	70,300
	
	                     71,998

	
	Trade payables
	
	
	8,096
	
	                     18,396

	
	Other payables
	A4
	
	17,570
	
	                     49,412

	
	Taxation
	
	
	(924)
	
	                       1,601

	
	
	
	
	95,042
	
	                   141,407

	NET CURRENT ASSETS
	
	
	75,047
	
	                     73,384

	
	
	
	
	341,298
	
	                   334,683

	FINANCED BY:
	
	
	
	
	

	
	Share capital
	
	
	180,000
	
	                   180,000

	
	Reserves
	
	
	134,916
	
	                   132,697

	
	Shareholders' equity
	
	
	314,916
	
	                   312,697

	
	Minority interests
	A5
	
	19,016
	
	                       4,782

	
	
	
	
	333,932
	
	                   317,479

	
	Long term borrowings
	
	
	7,310
	
	                     17,148

	
	Deferred taxation
	
	
	56
	
	                            56

	
	Non-current liabilities
	
	
	7,366
	
	                     17,204

	
	
	
	
	341,298
	
	                   334,683


The accompanying notes are an integral part of this balance sheet.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS

For the year ended 31 December, 2002

	
	
	                      3 months ended
	
	                 12 months ended

	
	Note
	                         31 December
	
	                    31 December

	
	
	2002
	
	2001
	
	2002
	
	2001

	 
	
	RM'000
	 
	RM'000
	 
	RM'000
	 
	RM'000

	 
	
	
	
	
	
	
	
	

	Revenue
	
	         771
	
	          28,297
	
	74,513
	
	68,509

	
	
	
	
	
	
	
	
	

	Other operating income
	
	              731
	
	              4,316
	
	3,433
	
	5,420

	
	
	
	
	
	
	
	
	

	Operating (loss)/profit
	
	           (1,308)
	
	            3,206
	
	747
	
	5,122

	Gain on disposal of investment
	A7
	-
	
	-
	
	6,651
	
	-

	Finance costs, net
	
	          (1,617)
	
	           (2,158)
	
	(6,834)
	
	(6,501)

	Share of results of associated companies
	
	             1,702
	 
	            3,976
	 
	7,493
	 
	15,325

	(Loss)/profit before taxation
	
	           (1,223)
	
	            5,024
	
	8,057
	
	13,946

	Taxation
	
	             (315)
	 
	              (958)
	 
	(981)
	 
	(2,757)

	Profit after taxation
	
	           (1,538)
	
	            4,066
	
	7,076
	
	11,189

	Minority interest
	
	             1,001
	
	                 44
	
	1,623
	
	(5)

	Net profit attributable to shareholders
	
	           (537)
	 
	4,110
	 
	8,699
	 
	11,184

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings/ (loss) per share (sen) 
	
	
	
	
	
	
	
	

	    Basic 
	
	(0.30)
	 
	2.28
	 
	4.83
	 
	6.21

	    Diluted
	
	-
	 
	-
	 
	             -
	 
	            -

	
	
	
	
	
	
	
	
	


The accompanying notes are an integral part of this statement.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December, 2002

	
	
	
	
	Non-distributable
	
	Distributable
	
	

	
	
	
	
	
	
	
	
	

	
	
	 Share
	
	 Share
	
	Retained
	
	

	
	
	  Capital
	
	  Premium
	
	Profits
	
	 Total

	 
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January, 2001
	
	180,000
	
	43,008
	
	79,416
	
	302,424

	
	
	
	
	
	
	
	
	

	Net profit for the year
	
	-
	
	-
	
	11,183
	
	 11,183

	
	
	
	
	
	
	
	
	

	Effects arising from dilution of interest in an associated company
	
	-
	
	-
	
	(910)
	
	(910)

	
	
	
	
	
	
	
	
	

	At 31 December, 2001
	
	180,000
	 
	43,008
	 
	89,689
	 
	312,697

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January, 2002
	
	180,000
	
	43,008
	
	89,689
	
	312,697

	
	
	
	
	
	
	
	
	

	Net profit for the year
	
	-
	
	-
	
	8,699
	
	8,699 

	
	
	
	
	
	
	
	
	

	Dividend
	
	-
	
	-
	
	(6,480)
	
	(6,480)

	
	
	
	
	
	
	
	
	

	At 31 December, 2002
	
	180,000
	 
	43,008
	 
	91,908
	 
	314,916

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The accompanying notes are an integral part of this statement.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 December, 2002

	
	2002
	
	2001

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash (used in) / generated from operating activities
	(28,993)
	
	13,861

	
	
	
	

	Net cash generated from/ (used in) investing activities
	24,369
	
	(9,215)

	
	
	
	

	Net cash (used in)/ generated from financing activities
	(9,837)
	
	499

	
	
	
	

	Net (decrease)/ increase in cash and cash equivalents 
	(14,461)
	
	5,145

	
	
	
	

	Cash and cash equivalent at beginning of year
	(33,320)
	
	(38,465)

	
	
	
	

	Cash and cash equivalent at end of the year
	(47,781)
	
	(33,320)

	
	
	
	

	
	
	
	

	Cash and cash equivalents comprise:
	
	
	

	
	
	
	

	     Cash and bank balances
	8,902
	
	6,469

	
	
	
	

	     Bank overdrafts (Note B9)
	(56,683)
	
	(39,789)

	
	
	
	

	
	(47,781)
	
	(33,320)

	
	
	
	


The accompanying notes are an integral part of this statement.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

A. NOTES TO THE INTERIM FINANCIAL REPORT - 31 DECEMBER, 2002

1.
BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The interim financial report has been prepared in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 December, 2001. 
The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2. LAND HELD FOR DEVELOPMENT

On 18 February 2002, the Company had completed the Sale and Purchase Agreement dated 16 October 1997 for the acquisition of 70% equity interest in Lancar Pintas Sdn Bhd (“LPSB”) from the individual shareholders of LPSB. As a result of the acquisition, the land held for development of the Group increased by RM19.7 million. 

In the last quarter of 2002, the Group has started negotiation with its vendor to vary its uncompleted Sale and Purchase Agreement for the land in Sepang (“the said land”). Under the original Sale and Purchase Agreement, the purchase consideration of the said land is RM41.4 million and as at 31 December, 2002 the Group has paid a total of RM13.8 million. Subsequent to the year end, the Group decided not to continue with the remaining payment of RM27.6 million. The agreement will be varied to enable the Group to acquire a portion of the said land up to RM13.8 million based on the current market value. The Group will engage a qualified valuer to perform the valuation of the said land. As a result of the proposed variation to the original Sale and Purchase Agreement, the land held for development of the Group as at 31 December, 2002 has been reduced by RM27.6 million from RM41.4 million to RM13.8 million.

The above transactions gave rise to a net decrease in land held for development by RM7.9 million.

3. INVESTMENT IN ASSOCIATED COMPANIES

In the 3rd quarter ended 30 September, 2002, the Group disposed off its investment in its associated company, Kuantan Port Consortium Sdn. Bhd. (“KPC”) to Road Builder (M) Holdings Bhd (“RBH”) for RM32.5 million which was satisfied partly by RM2.6 million cash and the balance of RM29.9 million by issuance of 5,851,272 new ordinary shares of RM1.00 each at an issue price of RM5.11 per ordinary share in RBH. The transaction resulted in a profit of RM6.7 million, net cash inflow of RM2.6 million and an increase in marketable securities of RM29.9 million.

On 14 October, 2002, the Group received a bonus issue of 1 ordinary share of RM1 each for every existing 2 ordinary shares held in RBH. Therefore, a number of 2,925,636 new ordinary shares in RBH were allocated to the Group.

4. OTHER PAYABLES

The decrease in other payables is mainly due to the decrease of RM27.6 million in amount owing to the vendor of the Sepang land as disclosed in the Note 2 above, decrease of RM8 million in Kimdec Corporation Sdn Bhd as a result of capitalisation of the advances by its minority shareholder and settlement of other creditors within the Group.

5. MINORITY INTEREST

The increase in minority interest was due to: 

	
	
	
	RM’000

	i)
	Increase in share capital of a subsidiary, Kimdec Corporation Sdn. Bhd. during the last quarter of 2002 from RM2,000,002 to RM20,000,000
	
	9,800

	
	
	
	

	ii)
	Minority interest arising from the completion of the acquisition of a subsidiary, Lancar Pintas Sdn. Bhd.
	
	5,700

	
	
	
	15,500


6. SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

7.
GAIN ON DISPOSAL OF INVESTMENTS


The gain on disposal of investments from disposal of KPC amount to RM6.7 million. 

8. EXTRAORDINARY ITEM


There were no extraordinary items for this year ended 31 December, 2002.

9. 
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation or shares held as treasury shares and resale of treasury shares for the year ended 31 December, 2002.

10.
SEGMENTAL REPORTING

Analysis by Activity

	
	Turnover
	Profit/(Loss) before taxation

	
	Current Quarter
	Year To Date
	Current Quarter
	Year To Date

	
	 31.12.02
	31.12.01
	 31.12.02
	31.12.01
	31.12.02
	31.12.01
	31.12.02
	31.12.01

	
	  RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	Investment holding and provision of management services
	4,153
	2,944
	4,582
	3,355
	3,313
	2,328
	1,613
	976

	Property development
	(41)
	25,705
	58,353
	56,921
	18,966
	3,267
	37,083
	2,350

	Trading in building materials
	2,571
	1,313
	10,503
	4,193
	219
	(3,379)
	218
	(3,355)

	Bricks manufacturing 
	323
	232
	1,660
	1,398
	(1,000)
	(75)
	(64)
	(93)

	Quarry 
	1,291
	1,414
	6,941
	5,953
	(355)
	(1,381)
	(355)
	(1,140)

	
	8,297
	31,608
	82,039
	71,820
	21,143
	760
	38,495
	(1,262)

	Group’s share of associated companies results
	-
	-
	-
	-
	1,702
	3,976
	7,493
	15,325

	
	8,297
	31,608
	82,039
	71,820
	22,845
	4,736
	45,988
	14,063

	Consolidation adjustments
	(7,526)
	(3,311)
	(7,526)
	(3,311)
	(24,068)
	288
	(37,931)
	(117)

	
	771
	28,297
	74,513
	68,509
	(1,223)
	5,024
	8,057
	13,946


No segmental reporting on geographical location is prepared as the Group activities are mainly carried out in Malaysia.

11.
SUBSEQUENT MATERIAL EVENTS

No subsequent material events at the date of this report.

12.
DIVIDENDS PAID

	
	31.12.02
	
	31.12.01

	
	RM’000
	
	RM’000

	Ordinary
	
	
	

	Final payment:
	
	
	

	2001 – 5 % less tax
	6,480
	
	-


13.
CHANGES IN THE COMPOSITION OF THE GROUP

There are no material changes in the composition of the Group other than the disposal of its associated company, KPC, as disclosed in Note 3 above and the following acquisition of a joint venture company and subsidiary:

On 21 June 2002, the Group’s wholly owned subsidiary, Kuantan Tembeling Resort Sdn. Bhd. ("KTR") entered into a joint venture in KTR Resorts Sdn Bhd (formerly known as Taraf Antara Sdn. Bhd.) through a cash subscription of 60,000 new ordinary shares of RM1.00 each for a total investment of RM60,000 which represents 30% equity interest in the KTR Resorts Sdn Bhd .


Its other joint venture partners are Corpus Five Sdn. Bhd. ("Corpus Five") and Nexus Sdn. Bhd. ("Nexus"), each holding 35% equity interest in KTR Resorts Sdn Bhd. The principal activity of the Company is to manage service apartments in KTR located at Jalan Padang Golf, Kuantan, Pahang Darul Makmur.

In the 1st quarter, the Group had completed the Sale and Purchase Agreement dated 16th October 1997 for the acquisition of 70% equity interest in Lancar Pintas Sdn. Bhd. ("LPSB"). The total purchase consideration for the 70% equity interest in LPSB is RM13.3 million. LPSB is the registered and beneficial owner of 47.42 acres of land at Kampung Pantai, Wilayah Persekutuan Labuan intended to be developed into a mixed residential and commercial centre. The present paid-up capital of LPSB is RM19 million comprising of 19,000,000 ordinary shares of RM1.00 each.

Effect of the disposal of KPC 

The disposal has the following effect on the Group:

	
	31 December 2002

	
	RM’000

	
	

	Investment in associated company
	25,849

	Gain on disposal
	6,651

	
	32,500

	Consideration received - satisfied in cash
	(2,600)

	Increase in quoted share
	29,900


14.
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:

	
	31.12.02
	
	31.12.01

	
	RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to:
	
	
	

	- associated companies
	-
	
	4,000

	- related companies
	263
	
	263

	Performance bond
	567
	
	567

	
	830
	
	4,830


PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

INTERIM REPORT - 31 December, 2002

B. Additional Information Required by the KLSE’s Listing Requirements

1. REVIEW OF PERFORMANCE

For the year ended 31 December, 2002, the Group recorded a turnover and profit before tax of RM74.5 million and RM8.1 million respectively.

The Group’s profit before tax for the 4th quarter and year ended 31 December, 2002 has decreased more than 100% and 42% respectively as compared to the previous year. The decrease in the profit before tax was due to lower profit margins in two subsidiaries, Sri Buana Sdn Bhd and KTR, as a result of increase competition on trading of building materials in the region and sales of condominium worth approximately RM6.9 million at discounted prices respectively. The decrease in profit before tax was also due to lower contribution from the associated companies.

As for the 4th quarter of 31 December 2002, the decrease in profit before tax was due to the slowdown of property development activities in the region, lower contributions from the associated companies and lower other income. The high contribution from other income for the corresponding 4th quarter of 2001 was mainly from the gain on renunciation of right on investment in KPC which amounted to RM4 million.

However, on an overall basis, the decrease in profit before tax is moderated by the gain on disposal of investment of RM6.7 million for the disposal of KPC.

2. COMPARISON OF RESULTS AGAINST PRECEDING QUARTER

For the quarter under review, the Group recorded a loss before tax of RM1.2 million as compared to a profit before tax of RM6.3 million in the previous quarter. The decrease in profits was mainly due to the slowdown of property development activities in the region. 

3. PROSPECTS FOR THE FINANCIAL YEAR 2003

The Group will continue to place emphasis on developing low and medium cost housing projects. Barring unforeseen circumstances, the Board expects the results for the current year to be satisfactory.

4. VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

Not applicable as there were no profit forecast and profit guarantee for this year ended 31 December, 2002.

5. TAXATION

	
	3 months ended 31 December
	
	12 months ended 31 December

	
	2002
	2001
	
	2002
	2001

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Current year provision
	180
	88
	
	560
	1,000



	Transfer to deferred taxation
	-
	56
	
	-
	56

	
	180
	144
	
	560
	1,056

	Taxation over provided in respect of prior year
	-
	(19)
	
	-
	(19)

	
	180
	125
	
	560
	1,037

	Share of taxation of associated companies
	135
	833
	
	421
	1,720

	
	315
	958
	
	981
	2,757


The group effective tax rate is lower than that of the statutory tax rate applicable as the major portion of the profit before tax represents capital gain arising from the disposal of investment in associated company as mentioned in Note A7. The lower tax rate was also due to lower tax in associated company  as the associated company has tax savings arising from the utilisation of unutilised capital allowance.

6. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

The Group’s sale and purchase of investments and/or properties for the year ended 31 December, 2002 are as follows:

a. Disposal of investment in associated company KPC to RBH for RM32.5 million. 

b. Disposal of investment in BTR to Nostalgia Kiara Sdn Bhd and Pasti Eksklusif Sdn Bhd for RM67 million.

c. Acquisition of 90.50 acres of land for RM35.5 million from BTR.

The disposal of BTR shares and acquisition of land from BTR have yet to be completed and therefore, the effects are not included in the financial statement.

7. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

a) There was no purchase and disposal of quoted securities for year ended 31 December 2002, except for the shares received in consideration for the disposal of KPC amounting to RM29.9 million.

b)
Investments in quoted securities are as follows:

	
	RM’000

	
	

	At cost
	33,954

	At carrying value
	31,119

	At market value
	32,384


As at 31 December 2002, the marketable securities have been reclassified to non-current assets as the directors are of the opinion that these investments are held for long-term purposes.

8.
STATUS OF CORPORATE PROPOSALS

The Company has made an application to the Securities Commission and Foreign Investment Committee (“FIC”) on 28 October 2002 and 15 November, 2002 respectively for the acquisition of 14,000,000 ordinary shares in Treacher Development Sdn. Bhd.  which represent 70% of its shareholdings, for RM12,634,000 via the issuance of 12,634,000 ordinary shares of RM1.00 each in Pasdec Holdings Berhad (“PHB”); and proposed restricted issue of 13,344,000 shares of RM1.00 each in PHB to Pembinaan Sri Jati Sdn. Bhd.. 

FIC approval was obtained on 14 January 2003.

9.
GROUP BORROWINGS AND DEBT SECURITIES

Group borrowings, in Ringgit Malaysia, are as follows:

	
	
	31.12.02
	
	31.12.01

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Bank overdrafts
	 - secured
	35,243
	
	18,558

	
	 - unsecured
	21,440
	
	21,231

	Short term loan
	 - secured
	11,404
	
	29,475

	
	 - unsecured
	2,000
	
	2,000

	Hire purchase
	 - secured
	212
	
	734

	
	
	70,299
	
	71,998

	
	
	
	
	

	Long term loan
	 - secured
	6,694
	
	16,474

	Hire purchase
	 - unsecured
	617
	
	674

	
	
	7,311
	
	17,148

	
	
	
	
	

	Total borrowing
	
	77,610
	
	89,146


10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

11.
MATERIAL LITIGATION

There were no material litigations involving the Group at the date of this report.

12. DIVIDENDS

No dividend has been declared for the year ended 31 December, 2002.

13. BASIC EARNINGS PER SHARE

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM8,699,000 and the weighted average number of ordinary shares outstanding during the quarter of 180,000,000.

No diluted earnings per share were presented as there were no potential dilutive ordinary shares outstanding.

By Order of the Board

Pasdec Holdings Berhad

MOHD LIZAH BIN HASHIM, AMCCS

Company Secretary LS 00177
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